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Windjammer 
POWER and GAS Ltd. 
Suite 1800 


540 - 5th Avenue S.W. 


Calgary, Alberta 
Canada T2P OM2 


ANNUAL MEETING 


The Annual Meeting of Shareholders of 
Windjammer Power & Gas Ltd. will be held in the 
Waterton Room, on the Seventeenth Floor of the Cal- 
gary Inn, Calgary, Alberta, at 10:00 A.M. on July 2, 
1980. 


Formal notice of this meeting and Proxy material 
are enclosed. 
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PRESIDENT’S REPORT 


To Our Shareholders 


On behalf of the Board of Directors of Windjammer Power & Gas Ltd., | am pleased to present the Com- 
pany’s First Annual Report and the Audited Financial Statements for the year ended March 31, 1980. Operations 
for the first year as a public company resulted in progress in a number of areas. 


Development of the Ladner Creek gold mine, located about twenty kilometers northeast of Hope, British 
Columbia, has been the major emphasis of the past year and will continue to be our priority for the coming year. 
Mine development is well under way and, in late May 1980, the service adit had reached the south end of the ore 
zone. Initial gold production is now forecast for early January of 1981. Windjammer’s 9.9 percent share of the cost 
of putting the mine on production will amount to approximately $2,000,000. At year end, approximately $500,000 
in cash calls had been paid towards the total. 


The feasibility study on which the development is based was completed by Kilborn Engineering (B.C.) Ltd. in 
December 1978. The study showed 1,530,000 tonnes of drill indicated ore reserves and an average 0.141 troy 
ounces of gold per tonne. A subsequent report indicates that there is at least one half again as much ore that has 
been blocked out. At anticipated milling rates of 1,500 short tons per day and foreseeable gold prices in the order 
of $500 (Canadian) per ounce, the payback would be about one year. 


Windjammer has also started an active drilling and exploration program for oil and gas. Wells were drilled in 
southeastern Saskatchewan and in California, but each was dry and abandoned. At this time, we have a 5 percent 
working interest in nine wells in the Gulf States area of the United States and a 15 percent interest in one well in 
Oklahoma. These are: 


Working Depth 
Prospect Location Interest of Test 
(percent) (feet) 
South Center Ridge Smith County, Mississippi 5 13,000 
Mosquito Bay Terrebonne Parish, Louisiana 5 15,000 
Westwood Tensas Parish, Louisiana 5 7,500 
Lake Curry Concordia Parish, Louisiana 5 6,800 
South Shuler Union County, Arkansas 5 8,100 
Cameron Union County, Arkansas 5 9,300 
Black Lick Houston County, Texas 5 11,500 
Giddings: Lee County, Texas 
Meisenheimer Unit 5 7,800 
Fox Unit 5 8,600 


West Clarita Coal County, Oklahoma 15 3,000 


Our first well of the program, Mosquito Bay, is now drilling at 10,720 feet. 


Windjammer has recently acquired an option to earn an interest up to 75 percent in 42 mineral claims about 
twenty miles north of Kirkland Lake, Ontario. Immediate plans are to evaluate these claims by drilling a number of 
core holes this summer. 


The Audited Financial Statements in this report show a strong financial position at March 31, with $1,832,625 
in cash and term deposits and only $54,904 of current liabilities. With all of the Company’s activities in the start-up 
stages, there was no revenue shown for the year. The net loss of $17,790 is less than one cent per share issued 
and outstanding at year end. There were no salaries paid to officers or directors during the year. 


Respectfully submitted, 


Onl 


June 6, 1980 Joseph Sabo 
President 


CALENDAR OF EVENTS 

e In May 1979, the Company issued 315,000 treasury shares at $0.60 per share to a group of private 
investors. Proceeds to the Company were $189,000. 
Windjammer shares were listed for trading on the Alberta Stock Exchange on August 10, 1979. 


On October 1, 1979 Windjammer purchased a 9.9 percent interest in the Ladner Creek gold mine proper- 
ties for $100,000 cash and 150,000 treasury shares. 


On November 20, 1979 Windjammer committed to participate to its full interest in the costs to bring the 
Ladner Creek gold mine on production. Our partners in this project are Ocelot Industries Ltd., Great 
Basins Petroleum Ltd., Aquarius Resources Ltd. and Carolin Mines Ltd., the operator. 


A major rights offering was made, closing on March 14, 1980. Gross to the Company was $1,441,300 
from the issuing of 720,650 additional shares, 98 percent of the total rights offering. 


On January 31, 1980 the Company sold a 10 percent Convertible Debenture issue due January 31, 1983: 
the conversion option is at one common share for each $2 debenture face value. Proceeds to the com- 
pany were $1,000,000. 


The Company has recently formed a subsidiary, Windjammer Power & Gas Inc., incorporated in the State 
of Washington. 


On May 12, 1980 the Company committed to a ten well drilling program in the United States. The program 
will have a total cost of approximately $7,000,000 and the first well, in Louisiana, is already drilling. 


Also on May 12, 1980, Windjammer acquired an option to earn an interest up to 75 percent in 42 mineral 
claims in Ontario. 
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LADNER CREEK PROJECT 


The Ladner Creek Project, in which Windjammer 
has a 9.9 percent interest, is located about 20 
kilometres northeast of Hope, British Columbia. It is 
sited on the Idaho claim, one of a block of claims 
straddling a north trending geological region known as 
the Coquihalla Gold Belt. Between 1916 and 1943, 
there were three gold producing mines on this block, 
known as the Aurum, Pipestem and Georgia #2 Gold 
Mines. 


The region is characterized by rugged mountain 
peaks, streams and heavy forest cover, with 
elevations varying from 800 to 1700 metres above sea 
level. The north trending Idaho gold bearing zone lies 
in the southern quadrant of the property, on the south 
flank of a fairly steep ridge. The location of the ore 
body within the ridge facilitates development of the 
mine from the side and below, as opposed to having 
to lift ore long distances from underground. 


Mine development is proceeding, and the service 
adit has reached the south end of the ore zone. The 
forecast date for initial production is early January 
1981, with an anticipated milling rate of 1,500 short 
tons per day. 


To indicate the extent of the work that has been 
done, the following two pages are the results of all of 
the diamond drilling work done on the Idaho Zone. 
The map on the facing page shows the general 
location of the claims block, and the map above 
shows the claims block with emphasis on the Idaho. 
The photographs are recent ones taken at the 
development site. 
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NOTES: 


Gold assays are shown in troy ounces per short ton. 
Latitudes and departures are relative to the mine grid. 
All latitudes, departures, elevations and core sample data are shown 
in metres except for the conversion to feet for width. 

* |U-15 through IU-31: intersections of less than 0.1 ounce gold assay. 


‘HE IDAHO ZONE - LADNER CREEK PROJECT 
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ONTARIO MINING CLAIMS 


Windjammer recently acquired an option to earn 
an interest, up to 75 percent, in 42 mineral claims in 
Garrison and Michaud Townships, about 20 miles 
north of Kirkland Lake, Ontario. The map above 
shows the general location within this active gold 
mining and exploration area. The map below shows 
the mineral claims. 
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The block of claims is favorably located in an 
area in which exploration and mine development is 
taking place at a rapid pace. The Destor-Porcupine 
Fault Zone crosses through the northern portion of the 
claims block. 


Our immediate plans are to start the evaluation of 
these claims by drilling a number of core holes this 
summer. 
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OIL AND GAS DRILLING PROGRAM 


Windjammer has started an active drilling and 
exploration program for oil and gas. The map above 
shows the general locations within the United States 
in which the Company has an interest. On May 12, 
1980 Windjammer committed to a ten well drilling 
program on these holdings, and the first of these wells 
is now drilling at Mosquito Bay in Louisiana. 


The descriptions which follow attempt to outline 
some indication of the potential for the various 
prospects if any or all of the wells are successful. 


South Center Ridge 
Smith County, Mississippi 

Windjammer has a 5 percent interest in 1,080 
leased acres. A 13,000 foot well will be drilled this 
year to test the Rodessa, Pine Island and Sligo 
formations. 


A successful well and follow-up development 
could establish reserves in the range of 1,200,000 to 
2,000,000 barrels of oil. 


Mosquito Bay 
Terrebonne Parish, Louisiana 

The Company has a 5 percent interest in a 2,087 
acre lease, options on a further 4,233 acres and 
farmins on additional State leases. A 15,500 foot well 
is now drilling to test the various Miocene sands from 
7,000 feet to total depth. 


If one sand should be productive, potential would 
be between 10 Bcf. and 25 Bcf. of gas for the well. 
With two to four wells, the total potential would be 
from 20 Bcf. to 100 Bcf. of gas. 


Westwood 
Tensas Parish, Louisiana 

Windjammer has a 5 percent interest in an 880 
acre lease. A 7,500 foot well will be drilled this year to 
test the lower Tuscaloosa sands, three of which are 
productive in the Westwood field. 


The potential for this area would be in the range 
of 100,000 to 200,000 barrels of oil per 40 acre unit. 


Lake Curry 
Concordia Parish, Louisiana 

The Company’s interest is 5 percent in a 320 acre 
lease block. A 6,300 foot well will be drilled this year 
to test the Marcel, Lancaster, Gillis, Tew Lake and 
Minter formations. 


A successful well in this area would have a range 
of 100,000 to 200,000 barrels of oil, and well spacing 
is on 40 acre units. 


OIL AND GAS DRILLING PROGRAM (Continued) 


South Shuler 
Union County, Arkansas 

The Windjammer interest is 5 percent in 
approximately 500 acres. A well will be drilled this 
year to 8,300 feet to test the Pettit, Tuscaloosa, 
Cotton Valley, Jones and Smackover formations. 


Prospects for this lease would range up to 
5,000,000 barrels of oil, assuming production from the 
Jones and other sands on 40 acre units. 


Cameron 
Union County, Arkansas 

The Company has a 5 percent interest in 
approximately 1,200 acres. A well is planned for this 
year to 9,300 feet to test the Cotton Valley, Jones and 
Smackover formations. 


Based on potential reserves ranging up to 
600,000 barrels per 160 acre unit, a successful well 
and follow-up development could establish substantial 
reserves. 


Black Lick 
Houston County, Texas 


Windjammer has a 5 percent interest in some 
2,766 acres under lease. The well to be drilled this 
year will test the Woodbine, Rodessa, James and 
Pettit formations in its target 11,500 foot depth. 


All formations are potentially productive, with a 
combination having a potential in excess of 65 million 
barrels of oil reserves. 


Giddings 
Lee County, Texas 

Meisenheimer Unit — Windjammer has a 5 
percent interest in a 240 acre prospect. An 8,000 foot 
well is scheduled to be drilled this year to test the 
Upper and Lower Austin Chalk and the Buda 
Limestone formations. 


A successful well could establish up to 300,000 
barrels of oil, with concurrent gas production of 600 to 
700 Mcf. per day, with well spacing on 80 acre units. 


Fox Unit — The Company’s interest is 5 percent 
in an 80 acre unit. A well is to be drilled to 8,600 feet 
to test the Upper and Lower Austin Chalk and the 
Buda Limestone formations. 


Potential reserves range up to 300,000 barrels of 
oil, with associated gas production of 600 to 700 Mcf. 
per day. 
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West Clarita 
Coal County, Oklahoma 

Windjammer has a 15 percent working interest in 
approximately 626 acres. A 3,000 foot well will be 
drilled to test the Bromide, Viola, McLish, Oil Creek 
and Arbuckle formations. 


If all of the lands are productive, the potential 
exists for reserves up to 25,000,000 barrels of oil. 


Hasley Canyon 
Los Angeles County, California 


The well drilled on this prospect was dry and 
abandoned. 


AUDITORS’ REPORT 


To the Shareholders of 
Windjammer Power & Gas Ltd. 


We have examined the balance sheet of Windjammer Power & Gas Ltd. as at March 31, 1980 and the 
statements of operations and deficit and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly in- 
cluded such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the Company as at March 
31, 1980 and the results of its operations and the changes in its financial position for the year then ended 


in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 
Calgary, Alberta 

May 9, 1980 


WINDJAMMER POWER & GAS LTD. 


BALANCE SHEET 


ASSETS 


Current assets: 
Cash and term deposits: : 2... 32: a 
Accounts receivable © 6c. oe eee er 
Due from shareholder oi 69 073 Sea oes So 
Investments, at cost (market value — $138,816; 
1979 — $105,558) 2. ee 
Prepaid. @xpenseS ..2325 0 iso ee ee a Ae 


Capital assets: 
Automotive, furniture and fixtures... ..:. 2.6.6.0: - ek oe 
Less: Accumulated depreciation ....%.- 121... 220) 


Mining properties and equipment. .:...-...¢.....:.5..0 . 15-3 
Oiland' gas properties... os ee 


Incorporation COSIS:.. =... 6 ea ee 


APPROVED BY THE BOARD: 
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JOSEPH SABO, Director 


JAMES R. NEALE, Director 


March 31 


1980 


$1,832,625 
15,052 
4,011 


55,563 
334 


1,907,585 


49,024 
712 


48,312 
797,846 


36,759 


882,917 
282 


$2,790,784 


1979 


$ 1,365 


55,563 
665 


57,593 


282 


$57,875 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


March 31 
1980 1979 
Current liabilities: 
mecounts payable and accrued ...................% St ee, $ 24,904 $:. 5,169 
Me Ce SNAICNOINCE a ss _ 3,345 
Bank loan, at bank prime rate plus 1%, secured .................5005- 30,000 68,000 
54,904 76,514 


Long-term debt: 
Pepeqiures payanie (NOG 2) 6 i es 1,000,000 — 
Shareholders’ equity: 
Share capital — 
Authorized — 
5,000,000 common shares without 
nominal or par value 


Issued — 
$105,000 snares (NOIE 3) = ke 1,772,409 100 
Re ee a ee 36,529 18,739 
1,735,880 (18,639) 
Commitments (Note 5) 
$2,790,784 $57,875 
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WINDJAMMER POWER & GAS LTD. 


STATEMENT OF OPERATIONS AND DEFICIT 


Revenue: 


Gain on sale of invesiments 3..-.. 2882S oe ee ee 


Expenses: 


Accounting’ and dudit™). 3 in. te ee ee 


Administrative 


i 


Automotive: 22.225 oo Wie os Bere a es te Cnc ne ee ee 
Business: promotion. te Se. aes Ca ee ee ee 
Depreciation: o.5 es ie Oe ee oe ae ee 


Insurance 


= 8). 8) 8 ee os ea 6 oe se 6 ee, Ba eee 8 ee see em ee 6 8 8 8 Be ek wie wee ee ig) le ce ais 


interest:and bank Charges <a..0.... Joist hs es a 


Legal... 


Ce i ec ec 


Listing. and trustee fees:o ie) er sais awn ee 


Office expenses 


Loss for the year 
Deficit, beginning of year 


Deficit, end of year 
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ee a) 


Woe fee tee Olle ere 8: @re) 6) lee. ey eam me) nelle ise weep ew em weenie ce se eae ok 8) eee 


Year ended March 31 


1980 


1,555, 
3,891 
4,022 


17,790 


17,790 
18,739 


$36,529 


1979 


$14,237 


1,199 
2,449 
237 


381 
11,418 
1,000 


16,962 


2,/29 
16,014 


$18,739 


WINDJAMMER POWER & GAS LTD. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year ended March 31 


1980 1979 
Financial resources were provided by: 
Mee es SCN) ee $1,000,000 2 
Petre CODial ISSUCO a a a ce, 1,772,309 — 
2,772,309 — 
Financial resources were used for: 
Operations — 
Pee tOrine Veale (ee ee. 17,790 2,25 
Beas DeEDIOCIaOD ee 712 — 
17,078 2,729 
Bm S010) Capital GSSCIS: 2 a ee a 883,629 — 
if MS a dat Aree 
900,707 2,/25 
mexease (decrease).in working Capital ...0. 65-0. se 2 1,871,602 (2,725) 
Working capital deficiency, beginning of year................ po a (18,921) (16,196) 
hor g Captial (deficiency), end of year. 2... 4.5. ee $1,852,681 $(18,921) 
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WINDJAMMER POWER & GAS LTD. 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1980 


1 
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Accounting policies: 


(a) 


Ss 


Capital assets — 
Mining properties: 
All costs of exploring for and developing mineral reserves which relate to specific properties are initially 


capitalized. Such costs include land acquisition costs, geological expenses, overhead relating to mining 
activities and interest on debt specifically obtained for the development of mineral reserves. 


Costs accumulated for producing properties will be depleted using the unit-of-production method when 
production commences, based on proved recoverable reserves. 


Costs relating to properties which are proven to be unproductive or uneconomic or on which the Com- 
pany’s rights have lapsed are written-off during the period when such event occurs. Mining and related 
equipment will be depreciated by the unit-of-production method when production commences. 
Automotive, furniture and fixtures: 

Depreciation is calculated by the straight-line method over periods of time varying from 5 to 10 years. 


Capitalization of interest — 


Interest on debt specifically obtained for the development of mineral reserves is capitalized. Capitalization 
of interest will cease when production commences. 


Debentures payable: 

The debentures are secured by way of a first and floating charge on certain of the Company’s property and 
assets. The debentures are due January 31, 1983 and bear interest at 10% per annum. The debentures are 
convertible into common shares on the basis of one share for each two dollars of debenture face value until 
the due date. The debentures may be redeemed by the Company subsequent to January 31, 1981 provided 
certain market values are maintained for the Company’s common shares. 


Share capital: 
The Company has reserved 600,000 common shares at March 31, 1980 for the following: 


(i) 


(ii) 


100,000 common shares for issue under the Employee Incentive Stock Option Plan. At March 31, 1980 
an option for 69,000 common shares was outstanding to an officer of the Company. The option is exer- 
cisable at the rate of 23,000 shares per year on a cumulative basis, at $0.10 per share. The option 
expires March 1984 or upon termination of employment, whichever is earlier. 


500,000 common shares for conversion of debentures payable. 


NOTES TO FINANCIAL STATEMENTS (Continued) 


Details of common shares issued during 1980 are: 


1980 
Shares 
Issued Consideration 
Berance, DeEGiIniIng Of Veal 2.2 7 ee ee. 1,000,000 $ 100 
Issued for cash: 
PIValeDiIACeMent ee ee, 315,000 189,000 
Shares issued pursuant to rights offering 
ai $2 per share less expenses of $67,991... ......62 6.2. eee. 720,650 1,373,309 
Issued as partial payment for mining properties .................. 0.0 e eae 150,000 210,000 
Balance, end of year 2,185,650 $1,772,409 


In accordance with the terms of the Debenture Agreements, the Company cannot make any payment or 
distribution to its shareholders by way of purchase, redemption or reduction in capital stock. 


4. Income taxes: 


At March 31, 1980, the Company had tax losses of $106,000, expiring at varying dates to 1985, available to 
apply against future taxable income. No provision has been made in the financial statements for future tax 
benefits which may arise from utilization of these losses. 


5. Commitments: 


The Company is committed under certain agreements to develop mining properties in which it has an interest. 
The estimated cost for the development is $20,000,000. The Company’s share is approximately $2,000,000, 
of which $500,000 has been paid to March 31, 1980. 


6. Related party transactions: 


During the year the Company purchased a working interest in certain mining claims from Rupertsland Re- 
sources Co. Ltd. for a consideration of $100,000 and 150,000 shares of the Company. Mr. J. Sabo, President 
of the Company, is a shareholder and director of Rupertsland Resources Co. Ltd. 


7. Remuneration of directors and officers: 


There was no remuneration paid or payable by the Company to its directors and officers during the year 
ended March 31, 1980. 
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CORPORATE INFORMATION 


EXECUTIVE OFFICERS 
Suite 1800 

540 - 5th Avenue S.W. 
Calgary, Alberta 

Canada T2P OM2 


OFFICERS 
Joseph Sabo, President 
James R. Neale, Secretary-Treasurer 


DIRECTORS 

Joseph Sabo 

President, Windjammer Power & Gas Ltd. 
James R. Neale 

Registered Industrial Accountant 


TRANSFER AGENT & REGISTRAR 
Montreal Trust Co. 

411 - 9th Avenue S.W. 

Calgary, Alberta 

T2P 1E7 


BANKERS 

Bank of Montreal 

Main Branch 

140 - 8th Avenue S.W. 
Calgary, Alberta 

T2P 1B3 


SOLICITORS 

Burstall & Company 

1200, 540 - 5th Avenue S.W. 
Calgary, Alberta 

T2P OM2 


AUDITORS 

Price Waterhouse & Co. 
2550 One Palliser Square 
Calgary, Alberta 

T2G OP6 


STOCK EXCHANGE LISTING 
Alberta Stock Exchange 
Symbol “WIN” 


SHARE TRANSACTIONS — 1979 
Shares traded 25,100 (partial year) 


High $2.10 
Low 1.00 
Close 1.90 
CAPITALIZATION 


Authorized 5,000,000 No par value 
Issued 2,185,650 
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Windjammer 


POWER and GAS Ltd. 


Number of 
at March 31, 1980: Shareholders 
Canadian residents ......... BaD PR NAT lth te OY. IRC Oe 271 
United States residents ........... SAS Ce aie pees dea 3 
Total shareholders 274 


Total shares issued and outstanding 


Number of 
Shares Held 


2,184,150 
1,500 


2,185,650 


Windjammer 


POWER and GAS Ltd. 


lawson graphics western limited 
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